Institutional Equities | Energy — Oil & Gas

_ Choice
Crude Compass: Rerouting the Barrel ot Eqites

Weekly Oil Market Dossier: July 30, 2026

Developments over the past week:

= Saudi Arabia is increasingly exporting crude via Egypt's SUMED pipeline and Sidi Kerir, while also using the Suez Canal, to bypass
disruptions at both the Strait of Hormuz and Red Sea. The alternative routes add 20-30 days, increase freight costs, require VLCC cargo
transfers, and cannot fully replace Red Sea export capacity

= The US said Iran launched ballistic missiles at American forces early Wednesday, while US and Saudi Arabia struck Iran-backed militias in
Iraq after fresh drone attacks on Saudi oil facilities. The renewed hostilities ended a brief ceasefire, lifted Brent crude nearly 4%, and
further reduced prospects for reopening the Strait of Hormuz

= The US Federal Reserve kept interest rates unchanged despite inflation concerns stemming from geopolitical disruptions. A steady rate
decision is generally supportive for oil demand by avoiding tighter borrowing conditions and a stronger US dollar. However, renewed US-
Iran tensions and elevated bond yields continued to drive broader market volatility.

In our opinion:

= Greater reliance on the Suez Canal raises Saudi Arabia's delivered cost into Asia through cargo transfers, draft constraints and an
estimated ~US$5/bbl increase in logistics costs and in turn enhances the competitiveness of Latin American crude grades.

= A complete disruption of traffic through the Strait of Hormuz and Bab el-Mandeb Strait could interrupt exports of nearly 18 mbpd of
crude oil and around 5 mbpd of petroleum products. Accounting for incremental supplies from alternative producers, we estimate the
effective physical market deficit of crude at 11-13 mbpd

= The incremental exports from the US will be limited as the US Strategic Petroleum Reserve (SPR) reached historically constrained
levels in the past few weeks

We maintain our FY27 Brent forecast of USD82/b, while noting upside risk to our estimate should current disruptions persist
beyond three weeks.

Ex:1 Saudi Arabia Oil Exports via Suez Canal Ex:2 Crude exports via Bab el-Mandeb and Strait of Hormuz
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Ex:3 Total Tanker Movement through Bab el-Mandeb Ex:4 Total Tanker Movement through Strait of Hormuz
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BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

Fundamentals of the sector are expected to be challenging over the next 12 months
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Large Cap* o
BUY The security is expected to generate upside of 15% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

nalyst - INH0O00000222 | Ema

ce Equity Broking Pvt onal.equities@choiceindia



Choice

Institutional Equities

Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
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The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
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General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.
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. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.
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. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant

banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this
Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:
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